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US Trade Representative Clayton Yeutter announced Oct. 27 in Washington that the US delegation
to the Uruguay round of the General Agreement on Tariffs and Trade (GATT) in Geneva had
proposed rules for improved international protection of patents, intellectual property and
manufacturing copyrights, in addition to mechanisms for implementing the regulations, and
resolving disputes. Despite the existence of numerous bilateral accords, the US considers itself the
principal victim of international piracy of intellectual property. According to Yeutter, inadequate
and ineffective protection of intellectual property seriously distorts trade. Although this is a new
area of negotiation for GATT, he said, the Reagan administration believes that GATT participation
is essential. If GATT is to have credibility as an institution, he added, it must evolve with changing
economic conditions and new trade problems. The most important existing international accords on
intellectual property rights are the Berne Convention, and the Paris Convention which is focused
on protection of patents and copyrights. These accords lack mechansisms to resolve disputes and
implement regulations. According to the US proposal, GATT would resolve disputes regarding
intellectual property in the same manner it manages disagreements about trade products already
covered, i.e., by means of recommendations from groups of experts. If a country found guilty of
violating GATT rules refuses to accept the experts' recommendation, the country experiencing
damage can adopt reprisals. Signatory countries of the accord proposed by the US would be
obligated to provide monetary compensation to persons in other countries hurt by intellectual
property right violations. The signatories would also be obligated to shut down operations and
destroy products determined to be in violation of GATT rules. The US proposal directly mentions
one product: semi- conductors. Protection of the original configuration of computer chips, including
rights to reproduce, import and distribute the design, must last for at least 10 years, according to the
proposal.
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